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Annual Statement for the year 2017 of the APPALACHIAN INSURANCE COMPANY
SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4 5 6
Securities Lending Total
Reinvested (Col. 3+4)
Investment Categories Amount Percentage Amount Collateral Amount Amount Percentage
1. Bonds:
1.1 U.S. tr8aSUIY SECUMEIES.......cvveveircrceeseicteie ettt sssesaens | eevenees 156,654,158 | ........... 52.2 | o 156,654,158 |...coovvevererirereiiens | e 156,654,158 | ........... 52.2
1.2 U.S. government agency obligations (excluding mortgage-backed
securities):
1.21 Issued by U.S. government ageNCIES...........cccueeveerreeverierererieeseierennnes | everveesssniessnssesenies | svevenrerernd000 [ eviiiiiiiiesiieieiies | ceereeieessieesneeens | evesvessesesesssesessse e (0 [ A 0.0
1.22 Issued by U.S. government Sponsored agenCies...........c.oveeereereeneereeenns | werrerenrneennenmenennennes | seneereeneess0:00 | orinisinriiesncins [ | v (01 IO 0.0
1.3 Non-U.S. government (including Canada, excluding mortgage-
DACKEA SECUMLIES).....vuverererrirrireieieiseineereeesiseseiesessiessssssssssssssnssssesssnssnnns | sesssssssssssssessenssnsses | senernensnsd000 [ rnriininsinininsnninns | vevressssissssessnnees | seeseesssessnsesssessnsssens (01 IO 0.0
1.4 Securities issued by states, territories and possessions and political
subdivisions in the U.S.:
1.41 States, territories and possessions general obligations............ccccveevveces [ eveveveniieenieieeiiens | cvereeeerernd000 v [ e | e (0] I 0.0
1.42 Political subdivisions of states, territories and possessions and
political subdivisions general 0bligations.............cccoceeeiveeivieriicceeeieens | ceerveeeerseeesseeinnens | eevererennenn0.00 | i [ | e (0] A 0.0
1.43 Revenue and assessment 0bligations.............ccevrerrenrnninenrnninniinnns [eoneernrnnnnennnnnnnenees | eonrerenneens0:00 [ orieineineiesnsies [ | v (V1N I 0.0
1.44 Industrial development and similar obligations.............ccccceceeveveniveeeiies | eveveveinivieinieeeniens | cvereeeerernd000 [ [ e | v (0 [ A 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed by GNMA.............ccccoeeeveueereieieeseeieeae 3,303,691 3,303,691
1.512 Issued or guaranteed by FNMA and FHLMC.. ...880,812 |.... ...880,812
1513 Al OHhET ...ttt 6,020,530 6,020,530
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC or VA........ccccooet | v | evrirnnened0000 | [ | e (01 IO 0.0
1.522 Issued by non-U.S. Government issuers and collateralized
by mortgage-based securities issued or guaranteed
by agencies shown in Line 1.5271.........ccooeivierivieeicesiesseeenens | cevevnisrensneessssesnens | severenennenn0200 | oo [ | e (0 [ I 0.0
1.523 All OthET ... sseiseesssssssssssssssssssnsssnnns | sesessssssnssssssssenses | onnerneensnd020) | oot | e sissinsins | oeeeeeeesises e 0 [ oo 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans and
NYDIId SECUMHES)........cvvveveeieciciecsce s ssssssssssssssssssssesssessssnsssnssnns | sennnened 1,402,047 | 171 | 51,402,047 | oo | e 51,402,047 | ........... 171
2.2 Unaffiliated non-U.S. securities (including Canada)...........cccouevvevverreneerieneens [everveieseeiieiieieisnins | svrrieieennd0000 | i [ | s (01 IO 0.0
2.3 Affiliated SECUMLIES.........evvrereeriririeeiseeereriesienisnsessssssssssssssssssssnsnes | senssnssnsssssssssneene | neeennensei0:00 | i | | e 0 [ oo 0.0
3. Equity interests:
3.1 Investments in MULUAI fUNDS........c.coerierrrininrirresssesssesssessssssssssesssnsssssness | eersssnnsnsssssssssssssnssnns | senersnnenens0000 [ oniesinnisiesnnisiiens [ e | cvssesssssesnsssesssenes (0 [ I 0.0
3.2 Preferred stocks:

3.3

34

35

3.21 Affiliated

3.22 Unaffiliated
Publicly traded equity securities (excluding preferred stocks):
3.31 Affiliated
3.32 Unaffiliated.
Other equity securities:
3.41 Affiliated
3.42 Unaffiliated
Other equity interests including tangible personal property under lease:
3.51 Affiliated
3.52 Unaffiliated

Mortgage loans:

4.1
42
43
44
45
4.6

Construction and land development
Agricultural
Single family residential ProPEries.........c..rureeererrurerreereerrereeseeseereeeseeseeeesesenees
Multifamily residential Properties............ccoeviereiveereieeeeiiee e
COMMEICIAl IOANS.........coreircerie ettt nes
Mezzanine real estate I0aNS..........cc.cureieeeeieieseee e

Real estate investments:

5.1
5.2

53

Contract loans
Derivatives
Receivables for securities
Securities lending (Line 10, Asset Page reinvested collateral)...
. Cash, cash equivalents and short-term investments.............ccccccoueveivevieicicercennennns
. Other invested assets
. Total invested assets

Property occupied by COMPANY.........cccveiiinieieieisseessssese s sessssenees
Property held for production of income (including $.......... 0 of
property acquired in satisfaction of debt)....
Property held for sale (including $......... 0 property acquired in
satisfaction of dEDL)..........ccueviieiicccee e

............ 1,166,402 | .......c....0.4 | 01,166,402 | oo XXX e XXX i [ e XXX
.......... 78,037,376 | ..........26.0 | .........78,037,376 | ..........1,166,402 | ..............79,203,778 | ..........26.4

0 i || e 0 [ 0.0
........ 299,965,016 | ........100.0 | .......299,965,016 | ............1,166,402 | ...........299,965,016 | ........100.0
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Annual Statement for the year 2017 of the APPALACHIAN INSURANCE COMPANY
SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Book/adjusted carrying value, DECEMDET 31 OF PHIOT YBAT........cvruererirereeereieeseessess s sessesessees e ase st sse st ss s ss s st en e sren
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN B)............ovurierrerrireieeireieee ettt st

2.2 Additional investment made after acquisition (Part 2, COlUMN 9).........couiiurinirieireise et nnes

3. Current year change in encumbrances:
3.1 Totals, Part 1, COIUMN 13 ...ttt bbb bbbttt
3.2 Totals, Part 3, COIUMN ...ttt bbb bbbt bbb bbbttt baes

4. Total gain (105S) 0N diSPOSAIS, PaArt 3, COIUMN 18.........iuieiieiiecereict ettt ettt et s8££ s b8 b bbbt

5. Deduct amounts received on disposals, Part 3, Column 15...........ccccoc..... I .. ‘ G s
6. Total foreign exchange change in book/adjusted carrying value:

6.1 Totals, Part 1, COIUMN 15, ..ottt ettt bbb bt s st b ae b s a st se st st et es s st st enaebanes

6.2 Totals, Part 3, COIUMN 13........oiiiiiirr bbb
7. Deduct current year's other-than-temporary impairment recognized:

T4 Totals, Part 1, COIUMN 2.ttt bbb bbbttt

7.2 Totals, Part 3, COIUMN 10, ...ttt ettt bbb a sttt et st b st s s s et e st st et esnae st enaebanes
8. Deduct current year's depreciation:

8.1 Totals, Part 1, COIUMN 1. ..ottt ettt bt a et b bttt st b st b a et et s st et es s aetasenaebanes

8.2 Totals, Part 3, COIUMN O........couiiiiiiieciie bbb bbb bbb
9. Book/adjusted carrying value at end of current period (LINES 142+3+4-5+8-7-8).........cceriiieriiririieisiieie ettt ss st
10.  Deduct total NONAAMItEE @MOUNTS............cvuiiiiir bbb
11.  Statement value at end of current period (LiNe 9 MINUS LINE 10)..........cuuuerummreemiriresseriseesisesssessssessssessess s sssse s est st st bbb

SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans

1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PHOT YEAI.........cc.cvuevcveiieiieeisetee sttt st
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 7)..........cc.oiueiieeieieiese et

2.2 Additional investment made after acquisition (Part 2, COIUMN 8).........c.ccueviveierieieeseees s
3. Capitalized deferred interest and other:

3.1 T0tals, Part 1, COIUMN 12. ...ttt

3.2 Totals, Part 3, COIUMN 11 ...ttt
4. ACCIUAI OF GISCOUNT......cvueeeereeeseeese sttt
5. Unrealized valuation increase (decrease):

5.1 Totals, Part 1, COIUMN O......couvimiriiiriiieceiessi st esi bbb

5.2 Totals, Part 3, ColumN 8.........c.ovvvviriirrinciririnereenneseeennieseenens] NNE .............................
6. Total gain (loss) on disposals, Part 3, Column 18..........ccccoevevereeverereeec J . N - B IR e en
7. Deduct amounts received on disposals, Part 3, COIUMN 15............ccviieiiiieieieeeese ettt ettt b s bbb st a st et b st es bbb e se st en b s
8. Deduct amortization of premium and mortgage interest points and COMMIIMENE TEES..........c.eveiiiiieieiete ettt se st b s
9. Total foreign exchange change in book value/recorded investment excluding accrued interest:

9.1 Totals, Part 1, COIUMN 13, ...ttt

9.2 Totals, Part 3, COIUMN 13.......ooiieriereiresi ettt
10. Deduct current year's other-than-temporary impairment recognized:

10.1 Totals, Part 1, COIUMN ...t sas st

10.2  Totals, Part 3, COIUMN 0. s esesse st
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 14+2+3+4+5+6-7-849-10)........ccceevrerrrerrercreesriesessese e
12, TOtAl VAIUBHON GlIOWANCE..........ouvereeieaiiieeisei et R
13, SUDLOLAl (LINE 11 PIUS LINE 12).....ceveevictiieieieiees ittt e sa sttt st s s st s bbb bt e b e e b bRt bbb b st b s b et s s e et b e st b st s e bae s s st s et et
14, Deduct total NONAAMIEA @MOUNES.............everrrireirerieresee et ess s8R
15. Statement value of mortgages owned at end of current period (LiNE 13 MINUS LINE 14)........coviveiieeeieieieiese ettt st be s snsnn
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Annual Statement for the year 2017 of the AP PALAC H IAN IN SU RAN C E CO M PANY
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SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

Book/adjusted carrying value, DECEMDET 31 O PHIOE YBAI.........ccuiuricereieiieeereie ettt b ettt s s bR bbbt en b bres

Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 8)..........c.ouiiriirriireir ettt

2.2 Additional investment made after acquisition (Part 2, COIUMN 9).........cvriiurincriresreieeeese et esses 0
Capitalized deferred interest and other:

3.1 Totals, Part 1, COIUMN 16..........cveiivireieiciiisiie ettt st b bbb bbbt bbbt n s

3.2 Totals, Part 3, COIUMN 12........ooiiiieiecesie ettt a ettt s s 0
ACCTUAL OF GISCOUNL........oo ettt R8s

Unrealized valuation increase (decrease):

51 TOtalS, Part 1, COIUMN 13- NNE ............................

5.2 Totals, Part 3, Column O......c.ooveverieeiceeeeceeeeeseceeeee e B v A B i 0
Total gain (10ss) 0N diSPOSAlS, Part 3, COIUMN 19........co ittt bbb st s s bbb bbb bbbttt en s

Deduct amounts received on disposals, Part 3, COIUMN 16............cccuiiiiiiieicicieeeie ettt bbbttt bbbt bbbt

Deduct amortization of premium and AEPIECIAtION. ..........cu.ivueiiiieieie ettt a st s bbbttt b bbbt et

Total foreign exchange change in book/adjusted carrying value:

9.1 Totals, Part 1, COIUMN 17 ...t

9.2 Totals, Part 3, COIUMN 14.........oviieieriieieiesieisieses st 0
Deduct current year's other-than-temporary impairment recognized:

10.1 Totals, Part 1, COIUMN 15, ..ottt ettt bttt bt bttt b st en sttt bt et es s st s s bnes

10.2 Totals, Part 3, COIUMN T1........ et 0
Book/adjusted carrying value at end of current period (LINes 1+2+3+4+5+68-7-849-10)........ccoceiirriririiiiiieieseieiesie ettt nae s 0
Deduct total NONAAMIEA BMOUNLS..........cc.iiiirrc bbb

Statement value at end of current period (LINE 11 MINUS LINE 12).......cuiiiuiieieiice ettt ettt bbbttt bbbt s st 0

SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks

Book/adjusted carrying value, December 31 of prior year... 175,394,481
Cost of bonds and stocks acquired, Part 3, Column 7 65,318,571
ACCTUAN OF GISCOUNT........eooveeiesesis sttt R84 69,934
Unrealized valuation increase (decrease):
41 Part1, Column 12..............
42 Part2, Section 1, Column 15.
4.3  Part2, Section 2, Column 13.
44  Part4, Column 11 0
Total gain (loss) on disposals, Part 4, Column 19........cc.cccovevervrverrerrennnns 211,892
Deduct consideration for bonds and stocks disposed of, Part 4, Column 7 19,817,218
Deduct amMOrtiZation Of PIEMIUM........c.cveviciiesiscieiesss et ess st s bt s bbb st £t 888 R8RSR s bbbt en b s n b 416,422
Total foreign exchange change in book/adjusted carrying value:

8.1 Part1, Column 15..............

8.2 Part2, Section 1, Column 19.

8.3 Part2, Section 2, Column 16.

8.4 Part4, Column 15 0
Deduct current year's other-than-temporary impairment recognized:
9.1 Part1, Column 14..............
9.2 Part2, Section 1, Column 17.
9.3  Part2, Section 2, Column 14.
94 Part4, ColUmN 13. ... 0
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).. 220,761,238
Deduct total nonadmitted amounts............cccccoevveeereerirereenennns

Statement value at end of current period (LiN€ 10 MINUS LINE 11)......uuriuiururieineisie ettt sss st ss sttt et sse st ess s sest st s ssessnssnssn 220,761,238
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Annual Statement for the year 2017 of the APPALACHIAN INSURANCE COMPANY
SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States ..159,957,849 .158,533,151 .160,755,978 .159,269,631
Governments (Including all obligations 2. CANAUA........cveeieieiceicieens | et | et ssretens | ebeesebesetes st s e seresinaes | srebeseret st et es ettt naebene
guaranteed by governments) 3. Other Countries
4. Totals............... ..159,957,849 .158,533,151 .160,755,978 .159,269,631
U.S. States, Territories and Possessions
(Direct and guaranteed) D, TOAIS ...ttt | et esesiessnenes | eresssssesssssessssesesssssessnseress | evessesesesesssssesssssessnsesessnies | ereressnesssessesessssesasissesassssena
U.S. Political Subdivisions of States, Territories
and Possessions (Direct and guaranteed) 6. TOMAIS.....cviicveeiieiiieiieceeis | erieeieeseeses s esserssenss | ererssissesssssesessesesssssesssseress | esessesssesesssssesssssessssesessnies | eresesssiesssessesesssessssssesassssenes

U.S. Special Revenue and Special Assessment
Obligations and All Non-Guaranteed Obligations
of Agencies and Authorities of Governments

and Their Political Subdivisions 7. TotalS. .o | cerrensseesssrsseennnes 880,812 | ..oovevvrrrerrrineninnn: 963,686 | ....ovvrerierrineninnn: 885,904 | ..o 860,107

Industrial and Miscellaneous, SVO Identified 8. United States........ccvvveverevees | covieieirisiennns 56,147,823 | ..covvvrereran 57,415,672 | coovveveeererns 56,196,035 | ..coevereriras 55,841,000

Funds and Hybrid Securities (Unaffiliated) 9. Canada.........coovvevrreriereeenns | e 1,274,754 | oo 1,291,511 | oo 1,274,707 | oo 1,275,000
10. Other COUNMIES.......rvuiieiiires [ rererireriienienissississnissnesenins | creeneenssssssnsssssssnssssssssssssees | aossmsssnssssssensenssenssssesssesnnes | ooeessesssesssesssesssesssesssesssasssace
11, TotalS....cveerrrerssnnsrinsnns | covnrrrnerennnnensn D 0422577 | v 58,707,183 | ..oocvrrrrrncienns 57,470,742

Parent, Subsidiaries and Affiliates 12, TOtAIS.....cviviieieieieciessieieeiens | s sssiesesssssssssens | crsstesesissessessssssssssseesssssntens | sbosssssessesssssstessessssssssssessseans
13. Total Bonds.... .218,261,238 .218,204,020 219,112,624

PREFERRED STOCKS 14. United States
Industrial and Miscellaneous (Unaffiliated) 15. Canada....

17, Totals. oo | o0 |0 |
Parent, Subsidiaries and Affiliates 18. Totals... .2,500,000
19. Total Preferred Stocks... .2,500,000
COMMON STOCKS 20. UNItEd SEALES.....oouvvrrrvercriries | rererieeiieeriseeisesiesesssniee | covseesssssssessisessssessssssennss | sseessssessssesssesssssssssssssessons
Industrial and Miscellaneous (Unaffiliated) 21, CANAA......ceeveeeeeririeienies | ettt | erseeest et entensens | sreestese sttt enes
22, Other COUMTIES........oviiiiiiis [ corniriiisiissiiesiissiissiiniinies | corienississsisssesssessnssssssssssnens | resssesssesssssssssssssssssssenssensses
23, TotalS. ..o | i [0 PN 0 [ o 0
Parent, Subsidiaries and Affiliates 24, TOtAlS......coeiiiiiiiciieieiiens e | s | et
25. Total Common StOCKS.....ees | v [0 PN 0 [ oo 0
26. Total StoCkS......onmeerssermssrenss | covnneieniriniiiinens 2,500,000 | ..ooovireniinininiinnas 2,500,000 | .oooverrnirencnenn: 2,500,000
27. Total Bonds and Stocks...... | ......ccccocounnee 220,761,238 | ..coovvvvrirnn 220,704,020 | ....ocovvvrerrene 221,612,624
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Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE D - PART 1A - SECTION 1
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7 as a Total from Column % from Col. 8 Total Total
NAIC Designation orLess Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 7 Prior Year Prior Year Publicly Traded | Privately Placed (a)

U.S. Governments

92,842,105

GoIs

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

.......... XXX | vrrereeseneenneeenn0
.......... XXX | cvrreericerneennennn0
.......... XXX | cvrreerienneennnnn0
.......... XXX | erveininisnennenn0
.......... ) 0,9 RN LR |
.......... XXX |0
A7 TOtAlS. ..o | s [V {0 [V P (0 0 [ XXX | v 0 |00 |0 00 | {01 0

U.S. Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed

LBIT3T | 262,582 | .......... ., S

............... 1,144,089 |..cooovvviiennn 0.7 | 880,812 | 0




Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7 as a Total from Column % from Col. 8 Total Total
NAIC Designation orLess Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 7 Prior Year Prior Year Publicly Traded | Privately Placed (a)

Industrial and Miscellaneous (unaffiliated)

4,299,608 10,796,934 39,500,915 . 45,480,851 . 37,951,285 1,549,630
1,499,805 |.. . ...9,426,616 |.. B I . 17,921,662 .. ....19,752,359 |... L1400 16,931,454 | ... 990,208
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Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7 as a Total from Column % from Col. 8 Total Total
NAIC Designation orLess Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 7 Prior Year Prior Year Publicly Traded | Privately Placed (a)
. Total Bonds Current Year
101 NAIC T [(C) N 4,300,521 |........... 117,246,478 |............. 74,608,987 | ...coovvveenee. 646,372 |....coovvunen. 3,537,218 | oo (V1N O 200,339,576
10.2 NAIC 2

1,499,805 |............... 6,995,241 17,921,662
10.3 NAIC3... . . ceveerennnd0
10.4 NAIC 4
10.5 NAIC 5
10.6 NAICG...

10.7 Totals.......coovrvcieiine ol . ceveennn 124,241

. .2,539,838
10.8 Line 10.7a5@ % Of COL 7......covververcrcrcecicesieseeniiesieniees | evvrinieenisieineneene2od | evviieiiiiiiiennnn6.9 | i385 | i 0.3 | 16 | 0.0 | 10000 | b XXX e XK | e XXX | i 98.8 | i, 1.2
. Total Bonds Prior Year
11.1 NAIC 1 7,120,419 |............. 71,891,162 |............. 68,733,350 | .................816,075 |............... 4,581,116 [ oo [ e, XXXeovivveen | v ) 0.0, SO IR 153,142,122 | oo 88.6 | ..o 151,592,855 |....cccovuee. 1,549,268
11.2 NAIC 2... 499,919 |.... 9,492,590 |. ..9,759,850 |.. ..19,752,359 219,752,359 |

11.3 NAIC3...
11.4 NAICA4...
11.5 NAIC5
11.6 NAIC 6
11.7 Totals...c.ovvvviieiricins

7,620,338 |.... .81,383,752

L0IS

11.8 Line 11.7 as a % of Col. 9. .44 471

. Total Publicly Traded Bonds

12,1 NAIC Tttt | ceseesesseneas 4,300,521 |........... 115,696,848 |............. 74,608,987
12.2 NAIC 2 ....1,499,805 |............... 6,995,241 |.....ccovne. 8,436,408
12.3 NAIC3...

12.7 TOHAIS.....vieceeieicee e neaes | ereninresennns 5,800,326 |........... 122,692,089 |............. 83,045,395 | ..o 646,372 |......co...... 3,537,218
12.8 Line 12.7 asa % of Col. 7..... o W27 ....56.9 . ...0.3 1.6
12.9 Line 12.7 as a % of Line 10.7, Col. 7, Section 10...........cococvevever | covrrreereerererenne. 2 I 56.2

Total Privately Placed Bonds

................. o .990,208
13.8 Line 13.7asa % of Col. 7..... | 0. . ..39.0
13.9 Line 13.7 as a % of Line 10.7, Col. 7, Section 10....................... O | e 0.7 | oo 0.5

(@) Includes $.....2,539,838 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.

(b)  Includes §.......... 0 current year, §.......... 0 prior year of bonds with Z designations and §.......... 0 current year, §$.......... 0 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the
Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.

(c) Includes§.......... 0 current year, §.......... 0 prior year of bonds with 5* designations and §.......... 0 current year, $.......... 0 prior year of bonds with 6* designations. "5*" means the NAIC designation was assigned by the SVO in reliance on

the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.
(d)  Includes the following amount of short-term and cash equivalent bonds by NAIC designation: NAIC 1§.......... 0; NAIC2S.......... 0; NAIC3S...... 0; NAIC4S.......0; NAIC5S........ 0; NAIC6S......... 0.
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Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE D - PART 1A - SECTION 2

ed December 31

Maturity Distribution of All Bonds Own
1 2

, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues
4 5 6 7 8

3 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa | Total from Column | % from Col. 8 Total Total
Distribution by Type or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.6 7 Prior Year Prior Year Publicly Traded Privately Placed
U.S. Governments
1.1 Issuer Obligations 92,842,105 |............63,812,053 156,654,158 102,239,831 156,654,158 |.

1.2
1.3
14

Residential Mortgage-Backed Securities...
Commercial Mortgage-Backed Securities.....
Other Loan-Backed and Structured Securities..

4,277,351

3,303,691

............ 92,842,105

63,812,053

.......... 159,957,849

All Other Governments
2.1 Issuer Obligations
2.2 Residential Mortgage-Backed Securities...
2.3 Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities

U.S. States, Territories and Possessions, Guaranteed
3.1 Issuer Obligations
3.2 Residential Mortgage-Backed Securities...
3.3 Commercial Mortgage-Backed Securities
3.4 Other Loan-Backed and Structured Securities
3.5 Totals

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

Issuer Obligations

Residential Mortgage-Backed Securities.
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities..

41
4.2
43
44
4.5

U.S. Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed

Industrial and Miscellaneous (unaffiliated)
Issuer Obligations

6,020,533

6,282,884

6,020,533 |.

............ 57,422,577

............ 65,233,210

............ 54,882,739

Parent, Subsidiaries and Affiliates
8.1 Issuer Obligations
8.2 Residential Mortgage-Backed Securities...
8.3 Commercial Mortgage-Backed Securities
8.4 Other Loan-Backed and Structured Securities
8.5 Totals




Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa | Total from Column | % from Col. 8 Total Total
Distribution by Type or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.6 7 Prior Year Prior Year Publicly Traded Privately Placed

9. SVO Identified Funds
9.1 Exchange Traded Funds Identified by the SVO
9.2 Bond Mutual Funds Identified by the SVO
9.3

10. Total Bonds Current Year
10.1 Issuer Obligations
10.2 Residential Mortgage-Backed Securities
10.3 Commercial Mortgage-Backed Securities
10.4 Other Loan-Backed and Structured Securities
10.5 SVO Identified FUNDS..........cccoorreiicicriceri et
10.6 Totals
10.7 Line 10.6 asa % of Col. 7.........

.............. 5,800,326
........................ 2.7

60IS

1. Total Bonds Prior Year
11.1 Issuer Obligations
11.2 Residential Mortgage-Backed Securities
11.3 Commercial Mortgage-Backed SECUMLIES. ..o [ [ e | v
11.4 Other Loan-Backed and Structured SECUNHES............cccvveverriereiiicens [ rveevieeeseesieeens | oo 6,282,884 |......coevererierien
11.5 SVO Identified Funds
118 TOtAIS. ...ttt | eeensenienens 7,620,338 | ...coovve. 81,383,753 |............ 78,493,199
11.7 Ling 11.6: 858 % 0f Col. 9...rviiiiii e snnsnenes | aeesensenssnesseensnes 44 | A7 | s 454

.......... XXX e XK e XK [ 1000002.161,190,157 | e 93.2 ) 00000 169,640,889 1 ............ 1,649,268
.......... XXX [ XK s e XK 5,421,440 | 3 5,421,440 |

12 Total Publicly Traded Bonds
12.1 Issuer Obligations
12.2 Residential Mortgage-Backed Securities...
12.3 Commercial Mortgage-Backed Securities
12.4 Other Loan-Backed and Structured Securities
12.5 SVO Identified Funds

159,640,889
5,421,440

12.6 Totals 5,800,326 83,045,39:

12.7 Line 12.6 @52 % OF COL 7...ouvevrieeieceeeese et ssneies | cvetesessssesssnsesens V2N B 56.9 ...38.5

12.8 Line 12.6 as a % of Line 10.6, Col. 7, Section 10.............c.cocoeveverevereveee | oo 20 | e, 56.2 ....38.0

13. Total Privately Placed Bonds

13.1 ISSUET OBlIGatioNS..........ccviviirrieericerceiseeesiesseeesseseisnsiesens | vnessnsnensnsnseessnnnens | eveveennenees 1,949,630 [ i 990,208 | oo e | evereeed XX [ ee0000000000.2,539,838 | 1.2 | 1,549,268 | 09 | ).9.0. G IR 2,539,838
13.2 Residential Mortgage-Backed SECUMEIES..........cccvverriiieiriiinniiieiiies [ rieininieieisieiesisees | v | eresensssssssssesnsenns | sossnseessnssssssesenns | erennnssssssssesnsseesnns | sonererss XXKrnerennnes | ceveesnnererenerennnnns0 | cecvveieisnniennnnn0.0 | o0 | 0.0 | e 9,90 GO ISR 0
13.3 Commercial Mortgage-Backed SeCUrties...........ovrvrrereriererreinniennns . O e D00 SO I 0
13.4 Other Loan-Backed and Structured SECUMHES...........vrvrreiriieieiiniens [ erereinseneisinseiens | onrseissesesnssesensienss | eonsensssssessenssesiessess | arseessenenssnsenssssssens | seessenssessessesssessenses | seesensess XB0Kurrarenrenns | seerrennnensensesnrennns0 | vvveneinnienennennn 0.0 [ o0 |00 | D00 SO IR 0
13.5 SVO Identified FUNAS........ccovrevrreieiriinieenieienssnenssneensesnennesnns | eoeeneeese XK urrnennenns | eonnenee XK uvrerrnrnne | errrenneee XXX eveeerens | evnreeee XK | erieee e XX [ vrsisnsnnsisssnsninnnies | svvernsnssnssnsssnneeedd | vviensinsiensnnennn00 | i | iieiciiiiinnnnd0.0 | o S N [ 0
13,8 TOAIS ...ttt | evsesstesae s (10 1,549,630 |................. 990,208 | ..veveveeererrieeneen0 | 0 | eeeeeeen0 [ 00000.2,539,838 | e 1.2 | 1,549,268 | ..o 0.9 | D09 U PO 2,539,838
13.7 Ling 13.6 @5 % Of COl. 7..eueuveriierreirirnrrereiesesneieeensssessessssnnsnnes | esssnsnnssnesnnsnnsnens0.00 | ooiiinsneninnn, 61.0 390 |00 | 0.0 | 0.0 | e 100.0 | XXX e [ D00, S PO ) 0.0 I O XXX ovvvveee | v, 100.0
13.8 Line 13.6 as a % of Line 10.6, Col. 7, Section 10........cocorerenrinninnninne | eonmnmnennennnnnnenn000 | oo 07 | i, 05 ] 00 | 0.0 | 0.0 | i 12 | XXX [ D00, ST [ .0, SO P 0.0 S [ 1.2
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Sch. DA - Verification
NONE

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C-Sn. 1
NONE

Sch.DB -Pt.C-Sn. 2
NONE

Sch. DB - Verification
NONE

SI10, SI11, SI12, SI13, Sl14
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Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE E - PART 2 - VERIFICATION BETWEEN YEARS

Cash Equivalents
1 2 3 4
Total Bonds Money Market Mutual Funds Other (a)
1. Book/adjusted carrying value, DECEMDEN 31 Of PHIOT YT .........evurerirrerreeriireire et ssesesee s ssessesssessesssssssesessessesssessessesss | sressessessesssssessessassssssessessessnssessessssne 80,324,907 | ..ottt | et nn et 80,324,907 | ..o
2. Cost of cash equivalents acquired 108,238,657

3. ACCIUAL OF QISCOUN........veiiieieciit e bbb bbb nes

4. Unrealized valuation iNCrEASE (ABCIEASE)...........ceuriirereiirireiiere sttt bbbt a et bbb ea st naes

5. Total gain (I0SS) ON QISPOSAIS.........vcrererrireereirriiieeissie st ss sttt sren

6. Deduct consideration reCeiVed ON dISPOSAIS...........cvuurururririeeirieieeere et estssesessessessssb bbbt esseneae

7. Deduct amortization Of PrEMIUML.........ccuiueieiiiiieeicisee ettt bbbt s s

8. Total foreign exchange change in book/adjusted Carrying ValUE...............cccveueuereireieirieieeeee e

9. Deduct current year's other-than-temporary impairment reCOGNIZEA...........c.vierrrerininieree s

10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)..........cccceuvrrirrirrierieriereieeesee e

11. Deduct total NON@dMIttEd @MOUNLS.........c.cveieiiiireicisee ettt en

........................................................................ L PO DO
.............................................................. (23137) [ oo | s (03 1T ) | it
............................................................... 12,053 | oo nnniens | eresnnessssnsnsssenssesssssssssnsesssssssessseenes 1 250D | worertueesiesess st st
...................................................... 110,507,708 | ...oovicreseissiseneesssnssesssssssssnnisnns | s 110,007,708 | i
........................................................................ L O OO DO
........................................................................ L PO OO
........................................................................ 0

........................................................ 78,044,772 | .oovrcrisccinrssrienissssssisnesssssnnensQ | v LA TT2 | 0
........................................................................ 0 e | ShE s | e
........................................................ 78,044,772 | o0 | i L0484, TT2 | o0

QO

) Indicate the category of such investments, for example, joint ventures, transportation equipment............cccoevivereirinnn.
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Sch. A-Pt. 1
NONE

Sch. A-Pt. 2
NONE

Sch.A-Pt. 3
NONE

Sch. B - Pt. 1
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 1
NONE

Sch. BA - Pt. 2
NONE

Sch. BA-Pt. 3
NONE

EO01, EO02, E03, E04, EO5, E06, E07, E08, E09
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SCHEDULE D - PART 1

g-Term BONDS Owned December 31 of Current Year

Showing all Lon
7

013

1 2 6 Fair Value 1 Change in Book/Adjusted Carrying Value Interest Dates
8 9 13 15 16 17 18 19 20 21 22
Total Foreign Stated
NAIC Rate Used Current Year's Exchange Admitted Contractual
Desig- to Obtain Book/Adjusted (Amortization) / Change in Effective | When | Amount Due &| Amount Rec. Maturity
CUSIP Identification Description nation Actual Cost Fair Value Fair Value Carrying Value Accretion B./A.C.V. Rateof | Rateof | Paid Accrued During Year | Acquired Date
U.S. Government - Issuer Obligations
912828 D5 6 |USTREASURY ...5,523,848 |...100.312 ..5,517,160 X 5,516,789 (2,319) | oo | e | e 2.375 2320 |FA...| 049,339 | e 130,625 | 10/31/2014. | 08/15/2024.
912828 F9 6 |U S TREASURY . ...5,740,557 |..... 99.579 | ... ..5,685,961 ,710,000 | ..ovvernee. 5,727,461 (G5 SO IVPRRTIRN DO 2.000 |...... 1.910 [AO...... | 019,351 | e 112,100 | 12/01/2014. | 10/31/2021.
912828  J4 3 [US TREASURY ....coiiririiiiicineieiennsisesssissississssssssessssssssessssssssssssssssens. | avvnees | oo | wvsvveninne [rvvveneen T | vovniininns ,902,266 |..... 98.475 | oo 5,908,500 5,940,108 | ....ovvvvrerirririns | e 13,682 | .o e | e 1.750 |...... 2.000 [FA.....| 035,951 | e 105,000 | 03/09/2015. | 02/28/2022.
912828 MP 2 |U S TREASURY ...2,943,161 | ...103.584 3,107,520 2,985,961 6,233 3.625 |...... 3.850 |FA...oo.| oo 41,077 | e 108,750 | 03/25/2010. | 02/15/2020.
912828 PC 8 |U S TREASURY . 14,822,246 |...101.807 | ............14,762,015 14,645,088 | ....coooverrrinrianns | i (48,696) | ...vvvevereeerrrinns [ e [ i 2.625 2.250 |MN......| ... 49,418 | .o 380,625 | 11/27/2013. | 11/15/2020.
912828 QN 3 |U S TREASURY .....oeviiiiririeiierinererississssssssssniesssessssssssssssssssessenssnsene | oeves | oo | cvvevnerinee | vevverons [ v 4,736,074 |..103.483 | .....cccoo.u 4,656,735 | ..............4,500,000 | ............. 4,587,993 (VZ A1) IR ORI PP 3.125 |...... 2510 |MN......| .........18,258 | ........ 140,625 | 08/04/2011. | 05/15/2021.
912828 RR 3 |U S TREASURY 17,531,914 |..... 99.708 ....16,950,360 17,240,662 (59,784) | .ovveveeererirns | ceveerereeinseeieenes [ s 2.000 |...... 1.620 [MN......| ........44,144 | ... 340,000 |12/18/2012. | 11/15/2021.
912828 SF 8 |U S TREASURY A 16,020,850 |..... 99.530 | ............15,675,975 15,871,129 (28,196) [ ..veverrrerrnrnees | ervveererieinsnrininens [ e 2.000 |...... 1.800 |FA.......| .......118,981 | ........ 315,000 |08/13/2012. | 02/15/2022.
912828 SV 3 |US TREASURY ....vviiririerierineeeniseisensssssnensessssessssssssssnsesssssssssenssnns | ESuet | oo | verivneenne | cvverenens L 11,703,047 |..... 98.391 | oo 11,314,965 11,593,147 (20,443) | ..o [ e [ 1.750 |...... 1.550 [MN......| ..........26,129 | ........ 201,250 | 06/05/2012. | 05/15/2022.
912828 UN 8 |U S TREASURY 14,889,844 | ... 98.977 ....14,846,550 14,939,260 | oo [ i 1125 | s | e [ e 2.000 |...... 2.080 |FA....[ ..113315 | ... 300,000 |05/28/2013. | 02/15/2023.
912828 V2 3 |UNITED STATES TREAS . ..1,490,977 | ..... 99.808 | .... 1,497,120 ...1,492,114 1,137 2250 |...... 2.340 | Do | coreeee 17,080 | oo 16,875 | 01/26/2017. | 12/31/2023.
912828 WJ 5 |U S TREASURY .....ooviiirireineiisrineienissisnessssissssesssssssssssssssssssssssesssssnes | onnes | oo | sevennerinns | aevveereons [ e 3,044,531 |...1101.123 | .............. 3,033,690 | ..............3,000,000 | ............ 3,030,387 (G Y44 ) SRTRIN NN DO 2.500 |...... 2.320 [MN...c.. | oo 9,738 | e 75,000 | 08/28/2014. | 05/15/2024.
912828  XR 6 |U S TREASURY ....oiiiiiiieitieiseieiesis st 14,250,557 |..... 98.260 ....14,002,050 14,250,557 | oo | e e [ | 1.750 |...... 1.740 |MN......| .........21,923 | ........ 124,688 | 06/26/2017. | 05/31/2022.
912828 XT 2 |US TREASBILLS Al 24,917,969 |..... 98.126 | ............24,531,500 24,923,774 5,805 | vvourirerirnerrinns [ e [ e 2.000 |...... 2.050 |MN......| ...c......43,956 | ........ 250,000 | 06/28/2017. | 05/31/2024.
912828 XX 3 JUSTREASBILLS.......cooisiiiniiinniiiniiscisniisnsissnisssssssssssisssesssnsssssssssssssssesssens | ESues | oo [onrvnniins | oovernnnens ] I 13,903,203 |..... 98.078 | ..o 13,730,920 13,909,728 6,525 | ..ooociieiiiiiinns [ [ 2.000 |...... 2100 Do | o0 141,638 |, 06/29/2017. | 06/30/2024.
0199999. U.S. Government - ISSUET ODIGALIONS. ........uvueuireuiiesireiiesiressirs ettt snsssnesensnnes | eoseisnns 157,421,044 XXX | s 155,221,021 156,654,158 | ...ooovvrivvrrnnnnn0 | s (148,380) | ..vvvvrvvrirene0 [ e 0] XXX XXX XXX | ... 750,178 | ..... 2,600,538 XXX XXX
U.S. Government - Residential Mortgage-Backed Securities
36179M 2T 6 | GNMA PASS-THRU......ccociniiiriririeniniienienissiisssisssiensesessssssssnsssnessenes. | eonnnee | oo | coereveendh | o L [ 3,305,673 |...108.156 | .............. 3,278,225 3,274,636 | ...ovvvvrrecrriinnns | eerrreennn(66,185) [ oo [ | e 5.000 |...... 2.870 |MON...| oo 12,629 | ........ 151,822 | 10/31/2013. | 02/20/2043.
36200Q 2T 0 | GOVT NATL MTGE ASSN ...29,261 |..118.377 | ....... 33,905 29,055 | .o | (78) [ | | 7.000 |...... 6.450 | MON... 167 | 2,005 | 03/21/2002. | 02/15/2032.
0299999. U.S. Government - Residential Mortgage-Backed Securities... . 3,334,934 XXX | e 3,312,130 3,303,691 | .ovovvrreinnieend0 | i (66,243) | o0 [ 0 XXX XXX XXX | ... 2,796 XXX XXX
0599999.  Total - U.S. GOVEIMMENE. . .euurisirssirseresiessirsssessess sttt ensene | eoenians 160,755,978 XXX | s 158,533,151 159,957,849 0] XXX XXX XXX | s 762,974 XXX XXX
U.S. Special Revenue & Special A t Obligations and all Non-Guaranteed Obligations of Agencies and Authorities of Governments and Their U.S. Political Subdivisions - Residential Mortgage-Backed Securities
31294K M4 4 [FHLMC PC ..coiiiiiiriscivereseiseiesieseiesississsssesssssssessssssssssssssnssnens | coeneee | oo | eevveencencdh o T 948 |..... 99.893 913 [ e | e ()] TSRO INPIITRIRRPINN IPOR 5.500 MON... 01/22/2003. | 01/01/2018.
31296S M5 2 [FHLMC 4] .. ..274,012 |...112.806 273,119 605 MON... 01/09/2004. | 01/01/2034.
31297T WF 6 |FHLMC PC 4 ..150,291 |...108.073 150,291 1,919 MON... 11/09/2005. | 09/01/2035.
31298N UG 8 |FHLMC GOLD PC 4] .. ...100.231 975 [ 1o | e (18) MON... 08/21/2001. | 05/01/2031.
31411A  JG 1 |FEDERAL NATL MG 4] .. ..113.323 192,932 (897) MON... 11/09/2006. | 11/01/2036.
31419A DS 3 |FNMAPASS-THRU LNG30Y. 4 . ...112.853 262,582 (6,531) MON... 11/30/2010. | 09/01/2039.
2699999. U.S. Special Revenue - Residential Mortgage-Backed Securities 885,904 XXX 880,812 (4,928) 0 XXX XXX XXX
3199999. Total - U.S. Special Revenue & Special A 1t Obligation: 885,904 XXX 880,812 (4,928) 0 XXX XXX XXX
Industrial & Miscellaneous (Unaffiliated) - Issuer Obligation
025816  BD 0 | AMERICAN EXPRESS........oiiimiieiiiineirsiiseiessississeesssssssssesssessssssssssnssss | eonneen | oo | coeveeeees | vevens 1FE| oo 2,875,000 |..... 99.404 2,875,000 2.650 |...... 2.650 |JD....... 12/03/2012. | 12/02/2022.
03040W  AK 1 |AMERICAN WTR CAP CORP........ovverreririerieriereneesenississsssessnsssensssensens. | eevnene | oo | veveneens | vevens 1FE ..2,141,422 | ...105.191 , 2,144,390 T90 | e | e | s 3.850 3.890 |MS...... 11/08/2013. | 03/01/2024.
03523T BB 3 |ANHEUSER BUSCH INBEV WORLD.........ccocssvereirmrierrerieriseessseseesssienens | eeeene | oo [ cvvneiiienes | onees 2FE| .. 496,415 |...105.659 498,717 J7 5T [V IOVRRIRN DO 4.375 | ..... 4.460 (FA....... 01/24/2011. | 02/15/2021.
06051G  EX 3 |BANKAMER CORP......oovtririiiiieiseisieisnisisssssiessssssisssssssssssssensssssssenss | svnens | oo | evvsnneenes | oeees TFE| o 999,830 |...100.351 999,960 37 | s | e [ 2.600 |...... 2.600 |JJ....... 10/17/2013. | 01/15/2019.
10112R AX 2 [BOSTON PROPERTIES LP.......ovvorieririiricrieriesineesssisssssssesisesessenssssssenss | seveee | oo | cvvnerivenes | onees 2FE ..1,445,766 |..101.735 | ..............1,475,158 | ..............1,450,000 | ............. 1,446,462 7 (V1 OO EVRTRRRINN DS 3.650 |...... 3.680 |FA....... 01/08/2016. | 02/01/2026.
126408  GZ 0 |CSXCORP.......cooriiiieriiicnisrissississiesississssssssissssenssssssnssssssssenenes | LS [ v [ e 2FE]| .. 999,240 |...103.860 | ... . 999,530 TA | e | e [ e 3.700 |...... 3.700 |MN...... 10/17/2013. | 11/01/2023.
172967  HD 6 | CITIGROUP INC......cocvvvrrinirierieriieiriinnisenienenensesissisenssnsssensenesssssenens | LSus [ [ evveivens [ s 2FE| s 1,496,550 |...104.552 | .............. 1,568,280 | ..............1,500,000 | ............. 1,497,834 326 | e | e | s 3.875 |...... 3.900 |AO...... 10/21/2013. | 10/25/2023.
25156P AN 3 |DEUTSCHE TELEKOM INTL FINANCE........cccoovvmmrimrinenineiserineinennsniseennns | eevvene oo [ ervnerieeT [ s 2FE 993,710 |...105.472 ..1,054,720 998,798 T34 | e | e | e 6.000 |...... 6.080 |JJ....... 06/15/2009. | 07/08/2019.
25245B  AB 3 |DIAGEOQ INVESTMENT CORP......cocvevimriiiriririeierinirienissesenisssisesssssisenses | veveee | oo [ evvveriienes | onees 1FE| .. ..2,142,217 |..101.554 | .... ..2,183,411 , 2,146,328 AC I USRI EOVTORIRTRIIRN DO 2.875 |...... 2.910 |MN...... 05/08/2012. | 05/11/2022.
26441C AL 9 | DUKE ENERGY CORP........vtvrriiemcrinirineniesisseesessesssssssenssssssssssssssssssessnes | eovnens | oo | veverneenns | vevens 2FE | i 997,950 |...105.084 | ........co.... 1,050,840 998,720 193 3.950 |...... 3.970 |AO...... 10/08/2013. | 10/15/2023.
26442C  AC 8 | DUKE ENERGY CAROLINAS LLC.......ccosvvvirrrimnrieneisnninneissssssssnssssnnnnnnns | evvnee | e | cvvnreieend | e AFE| s 498,300 |...100.113 | .covvvvrcnnene 500,565 499,992 211 | s e | e 5.250 |...... 5290 |JJ....... 01/07/2008. | 01/15/2018.
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Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE D - PART 1
g-Term BONDS Owned December 31 of Current Year

Showing all Lon
7

1 2 Codes 6 Fair Value 10 1 Change in Book/Adjusted Carrying Value Interest Dates
3 (4] 5 8 9 12 13 14 15 16 17 18 19 20 21 22
F
0 Current Year's
r Unrealized Other-Than- | Total Foreign Stated
ei NAIC Rate Used Valuation Current Year's | Temporary Exchange Admitted Contractual
g| Bond | Desig- to Obtain Book/Adjusted Increase (Amortization) /|  Impairment Change in Effective | When | Amount Due &| Amount Rec. Maturity
CUSIP Identification Description Code| n| CHAR | nation Actual Cost Fair Value Fair Value Par Value Carrying Value (Decrease) Accretion Recognized B./A.C.V. Rateof | Rateof | Paid Accrued During Year | Acquired Date
29250R AU 0 | ENBRIDGE ENERGY PARTNERS.........ccoooummriiimiiiiniineniseiseseiieseiessesinns | ceiins ..104.022 | ..............1,560,330 | ...coocoeeens 1,500,000 | ..coovvnneee 1,500,303 [ .ooouevireiiieriens | e (T4) | o [ e [ s 4.200 |...... 4190 [MS.....| ........18,550 | .......... 63,000 |09/13/2011. | 09/15/2021.
31428X  AY 2 |[FEDEX CORP......oiiiriiiriiiiniissnisissssssssssssssssssssssssesssisnns | anneees ...106.426 .1,000,000 998,878 ABT | [ | 4.000 |...... 4020 [JJ...ooo. | oo 18,444 | 40,000 | 01/06/2014. | 01/15/2024.
38141G FM 1 | GOLDMAN SACHS GROUP INC.........ccorvuuriiireiireiienenieeseiesieseseisesesiesenes | s ...101.021 .1,000,000 999,940 235 | s [ | e 6.150 |...... 6.170 |AO..... | ... 15,375 | L 61,500 | 03/25/2008. | 04/01/2018.
38148Y AC 2 | GOLDMAN SACHS GROUP INC.......cocovervriiernririrsninerisnssserenssssessesessssessnennes | woneere oo [evevnninees | v IFE | . 249,403 | ... 99.756 | .ovvvrreereenn 249,390 | i 250,000 249,408 B [ oo e | 2.876 |..... 2,920 [AO..... | v 1,218 | o 12/12/2017. | 10/31/2022.
465685 AJ 4 [ITCHLDGS CORP.........ccooirriirriiceiereissceiieeessesesiesessssessssessssessssesnnens | eevees | o [ eovimeeeeins | e 2FE ..498,330 |...102.706 ....500,000 498,860 AB4 | e [ | e 3.650 |...... 3.690 [JD..oooes | o811 | 18,250 | 05/28/2014. | 06/15/2024.
46625H HU 7 | JPMORGAN CHASE & CO......coovtvvimiriiiriiriiesiieseiisseisesesisssssssssssseisnnes | oneees | oo | cevvinenees | covens 1FE| .. ..238,053 |...104.885 . 245,973 1,318 | s | e [ e 4250 |...... 4870 [AO...... | v 2,243 | 10,625 | 02/09/2011. | 10/15/2020.
46625H  JC 5 | JPMORGAN CHASE & CO......ccoovvviiriiriiiiniisniisseisseissesissssissssssnessnnes | onnnee | oo | cevveisnnes | covees TFE| 2,006,320 |...106.104 | ..............2,122,080 | ............. 2,000,000 2,002,725 (B81) | overrereermreinns [ rerererererneeisninens [ v 4350 |...... 4300 [FA.....| ........32,867 | ......... 87,000 |12/19/2011. | 08/15/2021.
49326E  EE 9 |KEYCORP MEDIUM TERM NTS......cooiiiriirmerierineerensnsinsessessnssssenssninees | eevnens | oo [ reveneenns | vevens 2FE 999,370 |...100.170 ..1,001,700 .1,000,000 999,879 A28 | i [ | e 2.300 |...... 2310 (Do | o 1,150 | 23,000 | 11/05/2013. | 12/13/2018.
501044 CX 7 |KROGER CO LSi | | v [ e 2FE| .. ..1,496,325 |...102.049 ..1,630,735 1,500,000 | ...cocvvnene 1,498,325 S5 [ [ | 3.300 |...... 3.330 (e | 22,825 | 49,500 |12/16/2013.|01/15/2021.
58933Y AA 3 [MERCK&COINC........... LSe | o e | e AFE | s 498,490 |...104.459 | .................522,295 | .......ccccc..... 500,000 499,489 AB5 | s [ | e 3.875 |..... 3.910 [JJo | 8,934 | 19,375 | 12/07/2010. | 01/15/2021.
59562V AY 3 |BERKSHIRE HATHAWAY ENERGY.......ccocoomiiiimmmriimnriiinniiieseiieseiissssisnesinns | eevvis | o [ eevieeniiins | oreee 1FE ...1,648,763 | ...104.247 11,650,000 | ...ooonees 1,649,218 T | i [ | e 3.750 |...... 3.750 |MN......| e 7,906 | . 61,875 | 11/05/2013. | 11/15/2023.
61166W  AM 3 | MONSANTO CO.....coovvvirriiiriiineissiississsiissseissssssssssssssssssesssnssssnsssnns | eoenne | oo | covneviinnns | conees 1FE| .. 998,610 |..... 99.874 .1,000,000 999,750 282 | i [ | 1.850 |...... 1.870 [MN.....| ..........2,364 | .......... 18,500 | 11/04/2013. | 11/15/2018.
64952W  BQ 5 |NEW YORKLIFE GLOBAL FDG.........ccocovererireriieriieneiieseiiesesissssissesennnns | cvonee | er | coveeviiiene | cerees 1FE| o 1,548,218 |..100.145 | .............1,552,248 | .............. 1,550,000 | ...cooovoneee 1,549,630 362 | s [ e | e 2100 |...... 2120 [Jdo | 16,185 | e 32,550 | 12/05/2013. | 01/02/2019.
655844 BC 1 |NORFOLK SOUTHERN CORP........cccovrmiirrirmrieiniriiersniesessssisssssssensnssessenss | seevens | oo | evvnennnes | oeees 2FE 498,750 |...105.155 ....500,000 499,774 45 | [ | 5.900 |...... 5.930 (Do | v 1,311 | 29,500 | 05/27/2009. | 06/15/2019.
693476 BF 9 | PNC FUNDING CORP..........oooriiireiimeiiireiieneniecesiesesissessessssssesssesssssssnens | coeenes | oo | cevveinenees | covens 1FE| .. ...1,995,820 |...106.103 | .... 2,122,060 | ..... .2,000,000 | ..cooooeves 1,999,216 B02 [ [ | e 6.700 |...... 6.720 |JD..coco. | ool 7817 | 134,000 | 06/04/2009. | 06/10/2019.
806854 AH 8 | SCHLUMBERGER INVT SA.......coiriirriiiriineiisssinsssssssssssssssssssssssssssins | oveees | oo | eevvinennes | eovens 1FE| 1,010,510 |...105.340 | ...cccoouennee 1,053,400 | ..ooovvornee 1,000,000 | ..covvorneee 1,006,860 (1,026) 3.650 |...... 3520 Do | 3,042 | i 36,500 |03/20/2014. | 12/01/2023.
828807  CF 2 |SIMON PPTY GROUP LP......ccooviiiiiriiineisneisseiieseisssesissssissessssessssnsses | coveeee | oo | cevveinsnees | covens 1FE ...2,988,150 |...105.569 ..3,167,070 | ..... .3,000,000 2,995,875 1,189 | s | e [ e 4375 |...... 4420 [MS.....| ......43,750 | ........ 131,250 | 08/09/2010. | 03/01/2021.
857477  AM 5 | STATE STR CORP........ooiiiiiieirriirieiseeeieseieseiessieseiessissessssensssesssnenes | oeeees | oo | ceneinenees | covens 1FE| .. 997,600 |...105.365 ..1,053,650 .1,000,000 998,483 227 | i [ | e 3.700 |...... 3720 [MN......| oo 4214 | L 37,000 | 11/14/2013. | 11/20/2023.
867914  BF 9 | SUNTRUST BKS INC.......cccoooiimriirriiiriiicsiisneisneisssissssissssssssssssssssnssens | onneee | oo | cvvveinnens | covens 2FE| oo 499,575 |...100.287 | .................501,435 | ................ 500,000 499,926 87 2350 |...... 2360 [MN......| ..........1,958 | ......... 11,750 | 10/22/2013. | 11/01/2018.
871829  AQ 0 |SYSCO CORPORATION ........cooimiiiceiiceiineiiesessenesisnessesessesesssnesssnessns | oeeeee | oo | eevveeenens | covens 1FE 987,220 |..... 99.395 .1,000,000 993,885 1,276 | s | e [ e 2600 |...... 2740 |JD.ooiis | o 1372 | 26,000 |06/06/2012. | 06/12/2022.
887317 AR 6 | TIME WARNER INC.....cooomiviiiiiiieniiesiiessiss i ssssssneies | oenes 104722 | .............2,094,440 | ... .2,000,000 | .ovoveees 1,996,124 BB | s [ | e 4.050 |...... 4.080 [JD....... 12/11/2013. | 12/15/2023.
89236T AY 1 |TOYOTA MOTOR CREDIT LS... ...100.136 11,800,000 | ....oovee. 1,799,927 88 | oo | e | s 2.000 10/21/2013. | 10/24/2018.
92343V EB 6 |VERIZON COMMUNICATIONS INC. LS... ...100.512 866,000 990,208 (6,193) 08/17/2017. | 02/15/2025.
92857TW  AS 9 | VODAFONE GROUP PLC.......coovirriiriiinsisssisssisssissiesesissseneseneees LS... ...104.533 .1,000,000 999,535 .302 06/03/2009. | 06/10/2019.
94974B  EV 8 |WELLS FARGO CO MTN....... LS... ...106.308 ..3,189,240 | ..... .3,000,000 | ...ooouees 3,200,658 | ....ooorvveenieceis [ e (36,942) 05/10/2017. | 04/01/2021.
94974B  FQ 8 |WELLS FARGO & CO ...100.169 ..2,353,972 .2,350,000 2,348,921 1,016 10/21/2013. | 01/15/2019.
984121 CG 6 | XEROX CORP. ...100.028 ..1,000,280 .1,000,000 999,789 A70 12/03/2013. | 03/15/2019.
78012K  ZG 5 |ROYAL BK CDA. ... | ceneies ...101.295 1,291,511 1,275,000 ...1,274,754 52 01/25/2017. | 02/01/2022.
3299999. Industrial & Miscellaneous (Unaffiliated) - Issuer Obligation SOOI 51,386,737 XXX ....52,695,653 ...51,116,000 51,402,044 (31,983)| .. XXX XXX
Industrial & Miscellaneous (Unaffiliated) - Other Loan-Backed and Structured Securities
14041IN  FM 8 | CAPITAL ONE MULTI-ASSET EXECUTION TRUST.......ccvrrrirmrrnernnirneirersniens | eveene [ oo [vervinns | v 1FE ..4,997,755 |...100.158 ..5,007,900 | ..... .5,000,000 231 03/20/2017. | 01/15/2025.
17305E  EE 1 | CITIBANK CREDIT CARD ISSUANCE TRUST. 1,086,250 | ...100.363 ..1,003,630 .1,000,000 (8,570 03/25/2010. | 02/07/2020.
3599999. Industrial & Miscellaneous - Other Loan-Backed and Structured Securities ...6,084,005 XXX ..6,011,530 | ..... .6,000,000 | .............6,020,533 | .......... 0 (8,339) XXX XXX
3899999. Total - Industrial & Miscellaneous (Unaffiliated).............ccooriuiiriiiiiiiiisiiiii s 57,470,742 XXX | s 58,707,183 | ............ 57,116,000 | ..........57,422,577 | .cccoocvunrrrannnnn. [ I (40,322) XXX XXX
Totals
7799999.  Total - ISSUET OBlGAtIONS. .......vererersiisissitiersss sttt ensensnes | srsnssas 208,807,781 XXX | e 207,916,674 | .......... 207,326,000 | ......... 208,056,202 | ....ccooveriiiriinnnd 0 [ e (180,363) | cvvveverrirnes (| [ XXX XXX XXX | .o 1,256,143 | ..... 4,370,646 XXX XXX
7899999. Total - Residential Mortgage-Backed SECUMHES...........c..oiriuiriiiiriiisri s ...4,220,838 XXX | 4,275,816 | ..o .3919,738 | ... 4,184,503 | 0 | (TUAT) ] e 0 XXX XXX XXX | 19,135 | e 203,871 XXX XXX
8099999. Total - Other Loan-Backed and StrUCtUrEd SECUMHES...............cvvereeireiieiiieieeieiiscei sttt sesnseneas . ...6,084,005 XXX ..6,011,530 | ..... .6,000,000 [CReXI)) I 0 XXX XXX XXX ..26,800 | ........ 140,575 XXX XXX
8399999.  Grand Total - BONGS...........ccovuuiiiiiiriiinioiisi s | i 219,112,624 XXX | 218,204,020 | .......... 217,245,738 | ......... 218,261,238 | ..oocoovvviinninnand 0. (259,873) | ..oovvvvrriinnnd 0 [ XXX XXX XXX | ... 1,302,078 | ..... 4,715,092 XXX XXX
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Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE D - PART 2 - SECTION 1
Showing all PREFERRED STOCKS Owned December 31 of Current Year

1 2 Codes 5 6 7 8 Fair Value 1 Dividends Change in Book/Adjusted Carrying Value 20 21
3 (4 9 10 12 13 14 15 16 17 18 19
Current Year's

F Rate per Unrealized Other-Than- Total Foreign

or Share Used Amount Nonadmitted Valuation | Current Year's| Temporary Total Change in Exchange NAIC

ei| Number of Par Value Rate per Book/Adjusting to Obtain Declared but Received Declared but Increase | (Amortization) |  Impairment BJ/A.C.V. Change in Desig- Date
CUSIP Identification Description Code [gn Shares per Share Share Carrying Value | Fair Value Fair Value Actual Cost Unpaid During Year Unpaid (Decrease) | Accretion | Recognized (15+16-17) B./A.C.V. nation | Acquired
Preferred Stocks - Parent, Subsidiaries and Affiliates
00822# 11 0 |AFFILIATED FM INSURANCE COMPANY 7%.......ccocvuismmieisnniensniinnnieas | ........ | I ...2,500,000 |..... 100.000 ...2,500,000 | ...ccccco..e. 2,500,000 | ..ooocoonriiiniiians | o 175,000 {0 TR [ P1A | 07/26/1978.
8599999. Total - Preferred Stocks - Parent, Subsidiaries and Affiliates.............ccouiiriiiriiiiniii s ....2,500,000 XXX ....2,500,000 2,500,000 [ 175,000 | oo 0 0 0 0 0 0] XXX XXX
8999999, Total - Preferred STOCKS.............cvuuuivirririiiriieiieii ittt eniee | esbesiess et | ereieniian ,500,000 XXX | e 2,500,000 2,500,000 0] ... 175,000 | oovvcrvrrennee, 0 0 0 0 0 0] XXX XXX
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Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE D - PART 2 - SECTION 2
Showing all COMMON STOCKS Owned December 31 of Current Year

1 2 Codes 5 6 Fair Value 9 Dividends Change in Book/Adjusted Carrying Value 17 18
3 |4 7 8 10 11 12 13 14 15 16
Current Year's

F Rate per Other-Than- NAIC

or Share Used Nonadmitted Unrealized Temporary Total Change in Total Foreign Market

ei Book/Adjusted | to Obtain Fair Amount Received Declared but Valuation Increase Impairment B./ACV. Exchange Change | Indicator Date
CUSIP Identification Description Code | gn| Number of Shares|  Carrying Value Value Fair Value Actual Cost Declared but Unpaid During Year Unpaid (Decrease) Recognized (13-14) inB./A.C.V. (a) Acquired
9899999. Total COMMON NG PrEfEMTEA SEOCK.............eveeieeiieieseeieeisei ettt ee eeetseseseesseseissessessesssseesssnsinees | onseiessinnses 2,500,000 XXX | 2,500,000 | ...ccoonnend 2,500,000 | .oooorvvciiiriine (V)] [ 175,000 | coovverrrrciierinne 0 0 0 0 0 XXX XXX

0, the total $ value (included in Column 8) of all such issues §$.......... 0.

(a) For all common stocks bearing the NAIC market indicator "U" provide: the number of such issues..........
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Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE D - PART 3

Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year

1 2 3 4 5 6 7 8 9
CUSIP Identification Description Foreign Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Paid for Accrued Interest and Dividends
Bonds - U.S. Government
912828 V2 3 |UNITED STATES TREAS.......oiitiieiiieiisieie sttt sssss s st sssssssssesssssssssenss | seessosssessnns 01/26/2017........ MORGAN STANLEY......c.coomivvrririrernrinienns e 1,490,977 | oo 1,500,000 2,517
912828  XR 6 |U S TREASURY ...ttt sseenenes 06/26/2017........ CIT GROUP......ctiiei ettt nienres | svbsebanes st enienns | enbeesesse s nsees 14,250,557 | ..o 14,250,000 | ..o 18,397
912828  XT 2 |USTREASBILLS 06/28/2017........ CITIGROUP......eviietiti it snies | ehbsebiss bbbt bbbt | etbtesesb e en bbb snen 24,917,969 25,000,000 | ..oorerrerninicineeeeeenis 39,617
912828 XX 3 |US TREASBILLS 06/29/2017........ MORGAN STANLEY ...ttt | onbsnesenssesssnssnssenssnssnsenssenssnsensenssnsne | arnssesssnsessensnsssnsnssnnsne 13,903,203
0599999.  TOtal - BONAS = U.S. GOVEINIMENL.........c.co.ouivivieiteiiicicteieictetetctetete ettt eeete s etetesesaetetesseaesessasaesasseses  etssssesassesesesassssesassesetessssesesassesesessssesessssesesessssesessesesesessesetesesssesessesesasssses et e setesessesesessssetesassesesaesesetesssssesessesetesansesesansetetesassess | abassesessssetesassssesessssetesassssesessssesesasssses | tevessssesesssesesassesesassesesans 54,562,706
Bonds - Industrial and Mi:
14041N FM 8 | CAPITAL ONE MULTI-ASSET EXECUTION TRUST.....c.eviiiriirnineireriseiresceesiessesieseessseeesiees 03/20/2017........ WELLS FARGO .....4,997,755 5,000,000 | ..oovererrririreririreeeeeeree e
38148y AC 2 | GOLDMAN SACHS GROUP INC 12/12/2017........ NOMURA.......oiterntirisssee e 249,403 250,000 879
92343V EB 6 | VERIZON COMMUNICATIONS INC 08/17/2017........ SALOMON BROS......ccovirmiiernierieninines 996,401 866,000
94974B  EV 8 |WELLS FARGO CO MTN.......... 05/10/2017........ WELLS FARGO. ...ttt | ehbsiesas st bbbt nienes | ntisessesissss et 3,237,600 | ..o 3,000,000
78012K  ZG 5 |ROYAL BK CDA A, 01/25/2017........ RBC CAP e 1L2T4706 | v 1,275,000
3899999. Total - Bonds - INAUSEAl AN IMISCEIIANEOUS. ... .. ceueeiireiiseriierisis sttt ees s ess st se fEseeteeE e e f e eEsoEE et EEE e e e f S8 f L E R0 E S8 8RR 0 EEE R EEE£EEEEf o0 E S e £E £ SR e £ £EEEEE o8 0 E £ E o0 E S E e E S E o8 eh o0 E e eh b e eebeesen sttt | ensetsnnssenens e en e 10,755,865
8399997, TOtAl = BONMAS = PaAM 3.ttt etttk £ 8884884688k E o8 e0s L41eE 1 o0 b oL 4E 1808 4L 88 £EE oL o0 E L8481 E L84 81084 E 40808084 L 8 E L E 4010808 oL 1oL E L1 4EE£E 8 b4 £L 8 E L £ L1881 E L E e E R E e et ek eE s bR e sttt | entetens st en et 65,318,571
8399999. Total - Bonds......... 65,318,571 65,141,000 | oo 78,277
9999999. Total - Bonds, Preferred and COMMON SOCKS...........ccieiriiicieieccieiiee ettt et tes et e st s te b e s sssaessssetebeses ebssustesassesesesassesesassesetesssesesassete s s s setessssetet s sssesesssseses s sedebessesesessssetebasseseses s setebasseseses e setebassesesessesetebnsebet s ebetebanset et s sebetebassets  ebsesetssssetesassssessssssetesansssesenntetasanseses | 4esessssetessssesesnsesesensesasans 65,318,571 XXX s 78,277
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SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Year

vi3

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21
1 12 13 14 15
F Current Bond
0 Year's Interest /
r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated
ei Prior Year Valuation Year's Temporary | Total Change | Exchange Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual
g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment | in B./A.C.V. Change in | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss) on Received Maturity
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized| (11+12-13) B./A.C.V. Disposal Date | on Disposal | on Disposal |  Disposal | During Year Date
Bonds - U.S. Government
36179M 2T 6 |GNMAPASS-THRU........ccccovvimriinniiisriisnins + [ 1210172017, [ VARIOUS........oonnvvvvvvvviniissssnsesssssssiisss | o 894,361 | o 894361 | oo 975412 | o, 902,604 | .vooooerveeerenns | e (8,243) (8,243) 894,361 (I 21,181 | 02/20/2043.
36200Q 2T 0 | GOVT NATL MTGE ASSN.....covuourrreeernnrrivirnens .. [ 12/15/2017. | MORTGAGE PAYDOWN...........couvervverenne 4,814 (5) (5) 4,809 0 | 170 | 02/15/2032.
0599999. Total - Bonds - U.S. GOVEMMENL..........cvvviriiiiviiiieseiiisnsisissssiiinns eevviinsssssssssssssssssssssssssssssssssssssssssssssssssses | 899470 | 899170 | . 980325 | oo 907,418 | oo, (VN (8,248) 0 (8,248) 0 899,170 0 0 0. 21,351 XXX
Bonds - U.S. Special Revenue and Special Assessment
31294K M4 4 [FHLMCPC .. | 12/01/2017.| MORTGAGE PAYDOWN (74) 21,191 0 01/01/2018.
31296S M5 2 |FHLMC .. [ 12/01/2017.| MORTGAGE PAYDOWN Ao 15 11,462 0 01/01/2034.
31297T WF 6 |FHLMCPC .. [ 12/01/2017. | MORTGAGE PAYDOWN...........couvvrvverenne 322 65,251 0 09/01/2035.
31298N UG 8 |FHLMC GOLD PC ..112/01/2017. | MORTGAGE PAYDOWN. 7 929 0 05/01/2031.
31389K WT 4 |FNMA PASS-THRU .. | 02/01/2017. | VARIOUS 0 2,064 0 02/01/2017.
31411A  JG 1 |FEDERAL NATL MG....covmierrreirsnrrcenrsessresnneens .. | 11/01/2017. | MORTGAGE PAYDOWN " (142) 88,967 0 11/01/2036.
31419A DS 3 |FNMA PASS-THRU .. [ 11/01/2017. | MORTGAGE PAYDOWN 67.806 | . 67.806 ...73,876 (793) 67,806 0 09/01/2039.
3199999. Total - Bonds - U.S. Special Revenue and Special Assessments ..262,812 0 (679) 0 257,670 0 0 0 XXX
Bonds - Industrial and Miscellaneous
00254E  BZ 4 |AB SVENSK EXPORTKREDIT - 03/01/2017. | MATURITY.... S I 1,000,000 | ....... 1,000,000 | .......... 997,140 LU DO I 1,000,000 0. 25,625 | 03/01/2017.
14041N DX 6 |CAPITAL ONE CC TR 2007.... ... |..103/21/2017. | BANK AMERICA MERRILL.. 5,105,078 | ......5,000,000 | .......5,674,609 (15,827) 5,235,941 .(130,862) | ...... (130,862) | .......79,063 | 07/15/2020.
172967 EM 9 |CITIGROUP INC [ MRA2017 A MATURITY e [, 600,000 | ......... 600,000 | ......... 715,926 (21,671) 600,000 11/21/2017.
202795 HS 2 |COMMONWEALTH EDISON CO.... .| 09/15/2017. | MATURITY. ..500,000 ..500,000 ..498,590 129 500,000 09/15/2017.
38145X AA 1 |GOLDMAN SACHS GROUP INC.... .| 12112/2017. | BARCLAYS 251,165 | .........250,000 | ........252,703 (584) (584) 250,708 01/31/2019.
494368 BD 4 |KIMBERLY CLARK CORP.. - | 1211212017 ISSUE CALLED @t 104.619...ooooovvvveee | ] 2,092,374 | ...... 2,000,000 | ...... 2,363,060 | ..vvorn 2,084,153 | oo | oo (42,793) | oo [ (42,793) 2,041,360 11/01/2018.
693476 BB 8 | PNC FUNDING CORP wr |-+ 02101/2017. | MATURITY. O IS 2,000,000 | ... 2,000,000 | ... 1,955,640 500 500 2,000,000 02/01/2017.
89346D AG 2 | TRANSALTA CORP.......coovvirviriniinnisirsninieas .. 1 06/03/2017. [ MATURITY ...ooovvimrriniicriscsinis R B 500,000 | .......... 500,000 | ......... 499,435 | oovocoir499.919 | e | e, 81 81 500,000 06/03/2017.
91159H HE 3 |U S BANCORP MTNS BK -1 01/23/2017. |USBCORP........oooisnrnnrrrveeenssssssssennsnenen [ 1,006,210 | ....... 1,000,000 | .......... 998,760 | ..oe000r.999,525 | oo | oo, 17 17 999,542 6,668 6,668 3,846 | 11/15/2018.
92343V AX 2 |VERIZON COMMUNICATIONS INC v | | 08/17/2017. | EXCHANGE.....ooocc oo, R 1216401 | ... 1,000,000 | ... 991,450 095,883 558 558 996,441 | oo | 219,960 | ....... 219,960 | ....... 40,250 | 04/01/2021.
92343V BR 4 |VERIZON COMMUNICATIONS INC.........ccooeeurrrees .. [ 01/26/2017. | JP MORGAN.........oooourrveererreiiererneiennns R 1,389,150 | ...... 1,250,000 | ......1,354,475 | . 325,280 (785) (1)) [ 1,324,495 | ooovvvvveveccerin | oo, 64,655 | ......... 64,655 | ....... 24,141 | 09/15/2023.
929903 DT 6 |WACHOVIA CORP .1 06/15/2017. | MATURITY ....oociiriinieinnicieninnin ol 3,000,000 | ...... 3,000,000 | ....... 2,955,870 2,997,373 2627 2627 3,000,000 0 86,248 | 06/15/2017.
3899999. Total - Bonds - Industrial and MiSCENaN@OUS...........cccvvrssssvrssisssssississ svsvsssisssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss | 18,660,378 | .....18,100,000 | .....19,257,658 18,526,175 (77,688) [ v 0 | (77,688) | .oovoc v 0 18,448,487 | ..o 0 | 211,892 | ...... 211,892 | ...564,595 | XXX
8399997. Total - BONAS - Pat 4.........ooooiiviiiiiii s s | 19,817,218 | ..... 19,256,840 | ..... 20,500,795 | . 19,691,942 | . ........(86,615) 0 (86,615) 0 19,605,327 |... 0. 211,892 | ....... 211,892 | ... 592,912 XXX
8399999. TOHAl = BOMGS...... vt e S | 19,817,218 | ..... 19,256,840 | ... 20,500,795 | ......... 19,691,942 | ..coooveenen. 0 ... (Gl —— [ (G I— [ 19,605,327 |...cccoocennn, 0 ... 211,892 | ....... 211,892 | ..... 592,912 XXX
9999999, Total - Bonds, Preferred and Common StOCKS........cc.ccovvcvvverssiverrsens e [P 19,817,218 XX e 20,500,795 | ........ 19,691,942 | vl 0| e (CLYE)) — [ [CLSHE)) — 0| e 19,605,327 |...oovvvrrnrnd 0]...211,892 | ... 211,892 | ...592912 | XXX
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Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE D - PART 5
Showing all Long-Term Bonds and Stocks ACQUIRED During Year and Fully DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 1 Change in Book/Adjusted Carrying Value 17 18 19 20 21
12 13 14 15 16

F Current Interest
0 Year's Total Foreign and Paid for
r Par Value Unrealized Current | Other-Than- Foreign | Exchange Dividends | Accrued
ei (Bonds) or Book/Adjusted | Valuation Year's Temporary | Total Change | Exchange Gain Realized | Total Gain | Received | Interest
g Date Disposal Number of Carrying Value at| Increase | (Amortization)| Impairment | inB./A.C.V. | Changein| (Loss)on | Gain (Loss)| (Loss)on During and

CUSIP Identification Description n| Acquired Name of Vendor Date Name of Purchaser Shares (Stock) Actual Cost Consideration Disposal (Decrease) | /Accretion | Recognized| (12+13-14) | B./A.C.V. | Disposal | on Disposal| Disposal Year Dividends

NONE




Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

1 2 3 4 5 6 7 8 9 10 Stock of Such Company
Owned by Insurer on Statement Date
1 12
NAIC Valuation Method| Do Insurer's Assets
(See Purposes and Include Intangible
NAIC Procedures Manual of | Assets Connected with
Description Company the NAIC Investment Holding of Such Total Amount of Such | Book/Adjusted Carrying
CUSIP Identification Name of Subsidiary, Controlled or Affiliated Company Foreign Code ID Number Analysis Office) Company's Stock? Intangible Assets Value Nonadmitted Amount Number of Shares % of Outstanding
Preferred Stocks - U.S. Property and Casualty Insurer
00822# 11 0 |AFFILIATED FM INSURANCE COMPANY.......cccomiiiriririririiinniinns 2,500,000 | ..o | s 25,000.000 | oo 345

0299999. Total - Preferred Stocks - U.S. Property and Casualty INSUFer..........cccoooveeiinnnisiniescicscens 0 2,500,000 0 XXX XXX

0999999. Total - Preferred Stocks 0 2,500,000 0 XXX XXX

1999999. Total - Preferred and Common Stock 0 2,500,000 0 XXX XXX

1. Amount of insurer's capital and surplus from the prior period's statutory statement reduced by any admitted EDP, goodwill and net deferred tax assets included therein: §.....212,779,817.

2. Total amount of intangible assets nonadmitted §.......... 0.
m
-
(=2}

1 2 3 4 Stock in Lower-Tier Company Owned Indirectly by Insurer on Statement Date
5 6
Total Amount of Intangible Assets
Name of Company Listed in Section 1 Included in Amount Shown in
CUSIP Identification Name of Lower-Tier Company Which Controls Lower-Tier Company Column 8, Section 1 Number of Shares % of Outstanding

NONE
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Sch. DA - Pt. 1
NONE

Sch. DB -Pt. A-Sn. 1
NONE

Sch.DB -Pt. A-Sn. 2
NONE

Sch.DB -Pt.B - Sn. 1
NONE

Sch.DB -Pt. B-Sn. 2
NONE

Sch.DB -Pt.D - Sn. 1
NONE

Sch.DB-Pt.D-Sn. 2
NONE

E17, E18, E19, E20, E21, E22, E23



Annual Statement for the year 2017 of the AP PALAC H IAN IN SU RAN C E CO M PANY

SCHEDULE DL - PART 1

SECURITIES LENDING COLLATERAL ASSETS

(Securities lending collateral assets re;

Reinvested Collateral Assets Owned December 31 Current Year

ported in aggregate on one Line 10 of the Assets page and not included on Schedules A, B, BA, D, DB and E.)
2

1 3 4 5 6 7
NAIC Designation Book/Adjusted Maturity
CUSIP Identification Description Code / Market Indicator Fair Value Carrying Value Date
Cash Equival Schedule E Part 2 Type)
000000 00 O |SKANDANAVISKA ENSKILDA BANKEN........ccoiviuuiiimiriirimeririessisesiessssesssesssssssssesssssessssssenssseens [CTRTRRIIR IRTRSIRRRRIIN IR 40,000 12/22/2017.......
000000 00 O |DEN NORSKE BANK OSLO........coiiimiiiiiiiiiisiiiciiesissiissieii s 40,000 12/22/2017.......
000000 00 0 |RABOBANKNETHERLANDS..........cooriiiiiiirriciiiieiie ittt 40,000 12/22/2017.......
000000 00 O |CREDIT INDUSTRIAL ET COMMERCIAL.......ccovvuiiuiireriniiiireriereniseeesessiesiseiesseneenes 40,000 12/22/2017.......
000000 00 0 |DZBANKAG NEW YORK......ccsiiieiiiiinmieiisisiesie s nes 40,000 121222017
000000 00 0 |[NORDEABKAB NY....ooomiirinriiriiireinsiersnicesesienseneenes 40,000 12/22/2017.......
000000 00 0 | SVENSKA GC....cooiiirrirririiiniiiesiesiiesississeisssiesiessssssesessssessens 40,000 12/22/2017.......
000000 00 O |DEUTSCHE BANK SECURITIES INC.......c.ovueiiiiririiiciineieriesiceesisessssiesesssseesse s ensessees 291,600 12/22/2017.......
000000 00 O |HSBC SECURITIES,INC OSSR 150,000 12/22/2017.......
000000 00 0 |MLPIERCE FENNER & SMITH INC........oivuiiiiiriiiiririiisiiseiesssississiessi et esses 194,802 121222017
000000 00 0 |NATIXIS NEW YORK BRANCH.......tiuuiiuiiirieiinisiistiisissess s s sssssssnsenes 250,000 12/22/2017.......
9199999.  Total - Cash Equivalents (SChedule E Part 2 TYPE).........weiiirierieiieieiieisit ettt et e sse st st snsessessss st ensssesssssssensenns | stsssassesssansess .1,166,402 XXX
9999999, TOMAIS. ... oot ehasniniesi s .1,166,402 XXX

General Interrogatories:

1.
2.
3.

The activity for the year:

Average balance for the year:  Fair Value $.....6,769

Fair Value $.....(2,717,930)

Book/Adjusted Carrying Value $.....(2,717,930)
,843  Book/Adjusted Carrying Value $.....6,709,843

Reinvested securities lending collateral assets book/adjusted carrying value included in this schedule by NAIC designation:
NAIC 1: §.....1,166,402 NAIC 2: §......... ONAIC 3: §......... 0 NAIC4: §......... ONAICS5: §.......... ONAICE: §.......... 0

E24




Annual Statement for the year 2017 of the APPALACHIAN INSURANCE COMPANY
SCHEDULE DL - PART 2
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned December 31 Current Year
(Securities lending collateral assets included on Schedules A, B, BA, D, DB and E and not reported in aggregate on Line 10 of the Assets page).

1 2 3 4 5 6 7
NAIC Designation Book/Adjusted Maturity
CUSIP Identification Description Code / Market Indicator Fair Value Carrying Value Date
General Interrogatories:
1. The activity for the year:  Fair Value §.......... 0  Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year: ~ Fair Value §.......... 0  Book/Adjusted Carrying Value §.......... 0

NONE
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Annual Statement for the year 2017 of the AP PALAC H IAN IN SU RAN C E CO M PANY

SCHEDULE E - PART 1 - CASH

1 4 5 6 7
Amount of Interest
Rate of Amount of Interest | Accrued December 31
Depository Code | Interest | Received During Year of Current Year Balance *
Open Depositories
JP MORGAN CHASE NEW YORK, NY .ooooiiiiiiiieinniiisissisieiesessssssssssssssessesssssssssssssssessenss | soneeene ......0.380 75,357 (6,396) | XXX
0199998. Deposits in.....1 depositories that do not exceed allowable
limits in any one depository (see Instructions) - Open Depositories... XXX XXX (1,000) | XXX
0199999. Total - Open Depositorie: XXX XXX 0 75,357 (7,396) | XXX
0399999. Total Cash on Deposit XXX XXX 0 75,357 (7,396) | XXX
0599999. Total Cash XXX | XXX 0 75,357 (7,396) | XXX
TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR
1. January. 43,691,673 | 4. April 48,354,531 | 7. July. 3,808,989 | 10. October. 13,108,712
2. February. 46,187,564 | 5. May. 46,097,953 | 8. August 4,714,207 | 11. November. 24,703,534
3. March 52,675,337 | 6. June 56,643,334 | 9. September. 12,822,230 | 12. December. 78,037,376
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Annual Statement for the year 2017 of the AP PALAC H IAN IN S U RAN C E CO M PANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned December 31 of Current Year

1 2 3 4 5 6 7 8 9
CUSIP Identification Description Code Date Acquired | Rate of Interest | Maturity Date Book/Adjusted Carrying Value Amount of Interest Due & Accrued Amount Received During Year
All Other Money Market Mutual Funds
09248U 61 9 |BLACKROCK LIQUIDITY TEMPFUND INST'L 11/30/2017....... V440 | e | 50,525,433 1,953 ...387,388
4812C0 66 2 |JPMORGAN US GOVT MMKT-AGEN.... 12/29/2017....... L0 e 27,519,339
8699999. Total - All Other MONEY MArKEt MULUAI FUNGS............covvuuuiiiriiisisisiissessi st 0 001 L4088 0s L48 L ssssssnssnis | 78,044,772 1,953 ....387,388
8899999. Total- Cash Equivalents R R s s | 78,044,772 1,953 ....387,388




Annual Statement for the year 2017 of the

APPALACHIAN INSURANCE COMPANY

SCHEDULE E - PART 3 - SPECIAL DEPOSITS

1 Deposits for the
Benefit of All Policyholders All Other Special Deposits
3 4 5 6
Type of Book/Adjusting Book/Adjusting
States, Etc. Deposit Purpose of Deposit Carrying Value Fair Value Carrying Value Fair Value
1. Alabama........cccocoiiniiiiniins
2. Alaska
3. Arizona....
4. Arkansas.
5. California.
6. Colorado.
7. ConNECHCUL........oorvveerrrriirenn
8. Del
9. District of Columbia.
10.  Florida
11, GEOMGIA.ueerereerrermereserenseresseees
12. Hawaii
13.  Idaho.
14, lllinois
15, Indiana........ooeerveeeeeeienr
16.  lowa
17, Kansas.......coooeeveemereeviinseniirnn
18.  Kentucky.
19.  Louisiana.
20. Maine
21, Maryland
22.  Massachusetts
23.  Michigan
24, Minnesota....
25, Mississippi
26.  Missouri...
27.  Montana..
28. Nebraska
29.  Nevada...
30.  New Hampshir .
31, New Jersey.. Property and Casualty. 100,306 99,579
32, New Mexico. Property and Casualty. 110,336 109,537
33.  New York Property and Casualty. 2,708,257 2,688,633
34, North Carolina..
35.  North Dakota....
36.
37.
38.  Oregon
39.  Pennsylvani .
40.  Rhode Island............cccoouvvevirnnnenes RIT...... B.... | Property and Casualty 2,658,104 2,638,844
41, South Caroling............ccceeveevres SC|...... B.... | Property and Casualty 150,459 149,369
42.  South Dakota
43, TenneSSEe........ccomwrermrrerererrerenns
44.  Texas
45, Utah.oind
46.  Vermont...
47.  Virginia....
48.  Washington.
49.  West Virginia :
50.  WiSCONSIN......ovvrvererernererereeeen W s
51. Wyoming
52.  American Samoa.
53.
54, Puerto Rico..
55.  USVirgin Islands...........c.cccoouvvviene. AV/ 1
56.  Northern Mariana Islands.
57.  Canada .
58.  Aggregate Alien and Other.......... OT| XXX XXX 0 0 0 0
59. Total XXX XXX 2,658,104 2,638,844 3,069,358 3,047,118
DETAILS OF WRITE-INS
5801.
5802.
5803.
5898. Summary of remaining write-ins for
line 58 from overflow page................ XXX XXX 0 0 0 0
5899. Total (Lines 5801 thru 5803+5898)
(Line 58 @bOVe).......cvvvererivririiniiiinns XXX XXX 0 0 0 0
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